










































CITY OF BLACK JACK, MISSOURI 
_________________ NOTES TO FINANCIAL STATEMENTS 

NOTE C - CAPITAL ASSETS (Continued) 

For The Year Ended June 30:1 2011 
Balance Balance 
June 30 June 30 

2010 Increases Decreases 2011 
Governmental Activities 

Capital assets not being depreciated: 
Land $ 707,751 707,751 
Construction in progress 90A41 119)25 

Total Capital Assets Not 
Being Depreciated 

Capital assets being depreciated: 
Buildings and improvements 2,431,026 2,431,026 
Vehicles and equipment 887,630 11,455 899,085 
Infrastructure 4,968,742 276,934 5,245,676 
Furniture and fixtures 

Total Capital Assets Being 
Depreciated 

Less - Accumulated depreciation: 
Buildings and improvements 1,072,766 64,380 1,137,146 
Vehicles and equipment 671,467 44,364 715,831 
Infrastructure 451,258 127,680 578,938 
Furniture and fixtures 265 

Total Accumulated Depre-
ciation 236,689 

Total Capital Assets Being 
Depreciated, Net 6,092,306 51,700 6,144,006 

Governmental Activities 
Capital Assets, Net $6,890.498 80,984 119,725 6,851.757 

Depreciation expense was charged to functions/programs of the primary government as follows: 

Governmental Activities 
Administration 
Media 
Public works 
Court clerk 

Total 

For The 
Year Ended 

June 30, 2011 

$ 45,157 
8,224 

182,913 
395 

$236,689 
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CITY OF BLACK JACK, MISSOURI 
NOTES TO FINANCIAL STATEMENTS --------------------------------------

NOTE D - LONG-TERM DEBT 

Long-term debt of governmental activities consisted of the following: 

Bonds Payable 

$4,500,000 General Obligation Bonds for constructing and improving City streets, 
Series 2004, 2% to 4.750/0, due in annual installments through March 2024. 

The bond payments outstanding including interest payments are as follows: 

For The 
Years Ended 

June 30 Interest Principal 

2012 $ 146,354 200,000 
2013 138,854 205,000 
2014 130,910 215,000 
2015 122,310 220,000 
2016 113,235 230,000 

2017 - 2021 406,795 1,315,000 
2022 - 2024 90,900 945,000 

Total $1.149,358 3,330,000 

A summary of the changes in long-term liabilities is as follows: 

For The Year Ended June 30~ 2011 
Balance Balance 
June 30 June 30 

2010 Additions Reductions 2011 

Bonds payable $3,520,000 190,000 3,330,000 
Capital lease payable 13,589 13,589 
Compensated absences 12,251 622 12,873 

Total $3~545~840 622 203~589 3~342~873 

June 30 
2011 

$3,330,000 

Total 

346,354 
343,854 
345,910 
342,310 
343,235 

1,721,795 
1,035,900 

4~479~358 

Amounts 
Due 

Within 
One Year 

200,000 

200,000 

The bonds payable are to be liquidated by the Capital Projects Fund. The capital lease payable is to be 
liquidated by the General Fund. Also, compensated absences are generally liquidated by the General 
Fund. 

The City is authorized to issue up to an additional $2,000,000 in General Obligation Bonds as of 
June 30, 2011. 
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CITY OF BLACK JACK, MISSOURI 
NOTES TO FINANCIAL STATEMENTS -----------------------------------------

NOTE E - INSURANCE 

The City carries commercial insurance for its risks of loss, including property, workers' compensation, 
and public officials' liability insurance. Claims have not exceeded coverage during any of the last three 
years. 

NOTE F - DEFINED CONTRIBUTION PLAN 

The City has a defined contribution retirement plan funded through Aetna. The plan was established by 
an ordinance of the City Council through a plan agreement dated April 1998. All full-time employees 
are eligible to participate in the plan after one year of service. Pursuant to the plan's provisions, the City 
is obligated to contribute 6V2% of each eligible employee's covered wages. An mnendment effective 
December 12,2010 changes the eligibility requirement to 30 days of service as well as changing the 
City'S contribution to 4V2% of each employee's covered wages. Contributions are fully vested imme­
diately. Contributions to the plan amounted to $20,948 for the year ended June 30, 2011. 

NOTE G - DEFERRED COMPENSATION PLAN 

The City offers its employees a deferred compensation plan through Aetna created in accordance with 
Internal Revenue Code Section 457. The plan, available to all City employees, permits theln to defer a 
portion of their salary until future years. The City makes no contributions toward this plan. The de­
ferred compensation is not available to employees until termination, retirement, death, or unforeseeable 
emergency and is held in trust for the exclusive benefit of the employees. 

NOTE H - COMMITMENTS AND CONTINGENCIES 

The City has contracted with the st. Louis County Police Department to provide services. Payments for 
services for the year ended June 30, 2011 amounted to $690,217. This amount is adjusted annually 
when both parties agree that special circumstances arise which require additional related costs. The cur­
rent contract will expire June 30, 2012. 

NOTE I - PROPERTY TAXES 

Property taxes are levied in October of each year on the assessed value as of the prior January 1 for all 
property located in the City. Property taxes attach as an enforceable lien on property as of January 1 and 
are due upon receipt of billing and become delinquent after December 31. 

Real estate taxes are billed and collected by st. Louis County and remitted by the County to the City. 
Property tax revenue is recognized to the extent it is collected within the current period or expected to be 
collected within 60 days after year-end and is deferred on the fund financial statements if significant, 
and recognized as revenue in the government-wide financial statements. 
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CITY OF BLACK JACK, MISSOURI 
NOTES TO FINANCIAL STATEMENTS --------------------------------------

NOTE J - RESTRICTED NET ASSETS 

The government-wide statement of net assets reports $2,755,775 in restricted net assets, of which 
$2,495,804 is restricted by enabling legislation. 

NOTE K - FEDERAL FORFEITURE ACTIVITY 

The City had no revenues or expenditures for 2011, and had a zero ending balance as of June 30, 2011 
for federal forfeitures. 
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CITY OF BLACK JACK, MISSOURI 
____________ REQUIRED SUPPLEMENTAL INFORMATION 

REQUIRED SUPPLEMENTAL INFORMATION SECTION 
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CITY OF BLACK JACK, MISSOURI 
REQUIRED SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUE - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2011 

Over 
Original Final (Under) 
Budget Budget Actual Budget 

Taxes 
Capital improvement $ 370,000 387,300 389,863 2,563 
Cigarette 17,800 19,061 18,887 (174) 
County road and bridge 90,300 85,470 84,637 (833) 
Franchise 55,000 66,903 76,633 9,730 
Gasoline 185,000 190,525 189,981 (544) 
Motor vehicle 63,000 70,285 70,261 (24) 
Sales 773,500 816,275 823,576 7,301 
Use 55,000 63,325 65,738 2,413 
Utility 300,000 332,850 327,328 (5,522) 

Total Taxes 1,909,600 2,031,994 2,046,904 14,910 

Licenses 12,100 17,878 17,878 

Other 
Miscellaneous 19,225 27,850 27,850 
Rental 84,000 92,930 92,930 

Total Other 103,225 120,780 120,780 

Charges for services 
Cable support 500 460 460 
False alarms 5,000 8,350 8,350 
Fines and court costs 139,100 137,489 137,489 
Inspections 18,000 21,305 21,305 
Permits 750 400 400 

Total Charges For Services 163,350 168,004 168,004 

Sewer lateral fees 59,000 3,466 3,244 (222) 

Grant revenue 4,000 4,000 

Investment income 8,000 5,235 5,525 290 

Total Revenues $ 2,255,275 2,351,357 2,366,335 14,978 
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CITY OF BLACK JACK, MISSOURI 
REQUIRED SUPPLEMENTAL INFORMATION -

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2011 

Over 
Original Final (Under) 
Budget Budget Actual Budget 

EXPENDITURES 
Adtninistration $ 598,091 610,941 554,467 (56,474) 

Court clerk 105,304 106,369 99,107 (7,262) 

Media 83,569 83,569 70,510 (13,059) 
Police 690,217 690,217 690,217 
Public works 650,435 674,200 514,528 (159,672) 

Total Expenditures $ 2,127,616 2,165,296 1,928,829 (236,467) 

NOTES: 

Budgets and Budgetary Accounting 

The City follows these procedures in establishing the budgetary data reflected in the basic financial 

statements: 

a. Public hearing meetings are held to obtain taxpayer comments. 
b. Prior to July 1, the budget is adopted by the City Council. 
c. Budgets are adopted for the General Fund on a basis generally consistent with U.S. generallyac­

cepted accounting principles, except that the capital outlay and related other financing source is 
not budgeted for initial capital leases. Expenditures modified for some year-end accrual may not 
legally exceed budgeted appropriations at the department level. 

d. Budget amendments must be approved by the City Council. 
e. Appropriations lapse at year-end. 
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CITY OF BLACK JACK, MISSOURI 
_____________ OTHER SUPPLEMENTAL INFORMATION 

OTHER SUPPLEMENTAL INFORMATION SECTION 
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CITY OF BLACK JACK, MISSOURI
_________________________________OTHER SUPPLEMENTAL INFORMATION - GRAPHS
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General Fund Revenues
For The Years Ended June 30

__________________________________________________________________________________
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2007 2008 2009 2010 2011

Other 278,756 233,922 236,077 277,774 234,772 

Licenses and permits 65,455 49,974 34,712 19,526 18,278 

Investment income 56,233 46,164 20,600 9,260 5,525 

Fines and court costs 198,004 152,462 146,912 149,422 137,489 

Other taxes 172,117 195,146 207,700 470,817 496,590 

Motor vehicle tax 95,684 73,685 65,310 66,549 70,261 

Gasoline tax 197,671 195,463 188,149 189,767 189,981 

Capital improvement tax 402,309 410,486 394,912 382,285 389,863 

Sales tax 871,378 903,979 842,968 797,895 823,576 

$-

$200,000 

$400,000 

$600,000 

$800,000 



CITY OF BLACK JACK, MISSOURI
_________________________________OTHER SUPPLEMENTAL INFORMATION - GRAPHS

__________________________________________________________________________________
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2007 2008 2009 2010 2011

Other departments 142,395 - - - -

Court clerk 103,337 97,230 94,480 105,420 99,107 

Media 110,152 90,125 80,429 80,409 70,510 

City clerk 63,850 - - - -

Administration 578,099 639,742 606,839 602,137 554,467 

Public works / Code inspect. 614,400 524,039 524,250 487,319 514,528 

Police 645,468 677,745 711,060 683,448 690,217 

$-

$200,000 

$400,000 

$600,000 

$800,000 

$1,000,000 

$1,200,000 

$1,400,000 

$1,600,000 

$1,800,000 
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$2,200,000 

$2,400,000 

$2,600,000 

$2,800,000 

General Fund Expenditures
For The Years Ended June 30



CITY OF BLACK JACK, MISSOURI 
COMPLIANCE AND INTERNAL CONTROL -------------

COMPLIANCE AND INTERNAL CONTROL SECTION 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

November 28,2011 

Honorable Mayor and City Council 
CITY OF BLACK JACK, MISSOURI 

We have audited the financial statements of the govenunental activities and each major fund of the 
CITY OF BLACK JACK, MISSOURI (the City) as of and for the year ended June 30, 2011, which 
collectively comprise the City's basic financial statements and have issued our report thereon dated No­
vember 28,2011. We conducted our audit in accordance with U.S. generally accepted auditing stand­
ards and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City's internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the finan­
cial statements, but not for the purpose of expressing an opinion on the effectiveness of the City's inter­
nal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of 
the City's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow man­
agelnent or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct misstatements on a titnely basis. A Inaterial weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the City's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be mate­
rial weaknesses, as defined above. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free of Inate­
rial misstatement, we perfonned tests of its compliance with certain provisions of laws, regulations, con­
tracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
detennination of financial statelnent alnounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be re­
ported under Government Auditing Standards. 

We noted certain matters that we have reported to management of the City in a separate letter dated No­
vember 28, 2011. 

This report is intended solely for the infonnation and use of management, City Council, others within 
the City, and applicable regulatory agencies, and is not intended to be and should not be used by anyone 
other than these specified parties. 

~o(..~.&I~J.-Co~ LL? 
CERTIFIED PUBLIC ACCOUNTANTS "'J 
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